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District of Ucluelet

STATEMENT OF FINANCIAL INFORMATION APPROVAL

The undersigned, as authorized by the Financial Information
Regulation, Schedule 1, subsection 9(2), approves all the statements
and schedules included in this Statement of Financial Information,
produced by the Financial Information Act.

TN e —

Donna Monteith
Chief Financial Officer

@\J@ )

Mayco Nogl
Mayor

The accompanying notes are an integral part of these consolidated financial statements
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District of Ucluelet

Management’s Responsibility

The accompanying consolidated financial statements of the District of Ucluelet (the “District’) are the
responsibility of management and have been prepared in compliance with applicable legislation, and in
accordance with generally accepted accounting standards for local governments as established by the
Public Sector Accounting Board of the Chartered Professional Accountants of Canada. A summary of
significant accounting policles is described in Note 1 to the consolidated financial statements. The
preparation of the consolidated financial statements necessarlly involves the use of estimates based on
management’s judgement, particularly when transactions affecting the current accounting period cannot

be finalized with certainty until future periods,

The District's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in compliance
with legislative and regulatory requirements, and rellable financial information Is available on a timely

" basis for preparation of the consolidated financial statements. These systems are monitored and

evaluated by management,

Mayor and Council meet with management and the external auditor to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to their approval

of the consolidated financial statements.

The consolidated financial statements have been audited by MNP LLP; independent external auditors
“appointed by the District. The accompanying Independent Auditor's Report outlines their responsibilities,
the scope of their examination and their opinion on the District's consolidated financlal statements.

April 27, 2021

Donna Monteith
Chief Financial Officer
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Independence Auditor's Report MNH

To the Mayor and Council of the District of Ucluelet:

Opinion

We have audited the consolidated financial statements of the District of Ucluelet (the "District"), which comprise the
consolidated statement of financial position as at December 31, 2020, and the consolidated statements of operations,
changes in net financial assets and cash flows and related schedules for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the District as at December 31, 2020, and the results of its consolidated operations, changes in net
financial assets and its consolidated cash flows for the year then ended in accordance with Canadian public sector

accounting standards.
Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the District in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
Other Information

Management is responsible for the other information, consisting of the annual report, which is expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with Canadian public sector accounting standards, and for stuch internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

or error.

In preparing the consolidated financial statements, management is responsible for assessing the District's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the District or to cease operations, or has no realistic alternative

but to do so.

Those charged with governance are responsible for overseeing the District's financial reporting process.

o ACCOUNTING > CONSULTING > TAX

KINCENTRICY

RPRAXITY"  Best Employer 400, MNP PLACE, 345 WALLACE STREET, NANAIMO B.C., VR 5B6
ohAoA 2010 Page 5 of 28 T:250.753.8251 F:250.754.3999 MNP.ca
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
District's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the District to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation. )

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
District to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Nanaimo, British Columbia MA/P LLP

April 27, 2021 Chartered Professional Accountants
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District of Ucluelet

Consolidated Statement of Financial Position .
As at December 31, 2020

2020 2019
Financial Assets
Cash and cash equivalents S 5,036,975 $ 2,922,831
Investments (Note 2) 8,208,742 8,143,791
Accounts receivable (Note 3) 716,635 711,765
Investment in Government Business Enterprise (Note 4) 738.305 730,165
S 14,700,657 $ 12,508,552
Liabilities
Accounts payable and accrued liabilities (Note 5) S 1,689,659 S 814,762
Refundable deposits (Note 6) 97,500 149,335
Deferred revenue (Note 7) 1,078,420 640,863
Prepaid property taxes and utilities 69,090 41,675
Development costcharges (Note 8) 824,943 775,207
Equipment financing (Note 9) 183,811
Debt (Note 10) 1,849,048 1,934,688
S 5,792,471 § 4,356,530
Net Financial Assets S 8,908,186 S 8,152,022
Non-Financial Assets
Tangible capital assets (Note 11, Schedule 1) S 41,265,691 § 40,845,824
Inventory of supplies 20,944 20,944
Prepaid expenses 66,008 74,760
S 41,352,643 S 40,941,528
Accumulated Surplus (Note 12) S 50,260,829 $ 49,093,550

Commitments and contmqenmes (Note 17)
Significant event (Note 2

7 Bk

ChlefAdmmlstratlve Officer

The accompanying notes are an integral part of these consolidated financial statements
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District of Ucluelet

Consolidated Statement of Operations
Forthe yearended December 31, 2020

2020 Budget 2020 2019
(Note 18)
Revenue
Taxation, net (Note 14) $ 3,350,266 $ 3,335,494 $ 3,177,951
Sale of services 1,731,849 1,762,570 1,870,813
Other revenue from own sources 45,650 346,836 306,695
Investment income 85,360 61,814 157,802
Grants and contributions 1,789,654 1,506,312 1,252,869
Ministry and Regional District Tax - 366,338 543,799
Earnings from investmentin Government
Business Enterprise (Note 4) - 466,140 1,189,507
$ 7,002,779 $ 7,845,504 §$ 8,499,436
Expenses
General government services $ 1,356,092 $ 1,286,761 $ 1,653,920
Protective services 362,527 418,048 398,867
Transportation services 1,269,952 1,199,419 1,461,427
Planning and environmental services 685,632 606,475 375,333
Recreation and cultural services 1,843,509 1,926,767 2,146,667
Water utility 1,116,483 643,553 549,357
Sewer utility 817,151 597,202 650,608
$ 7,451,346 $ 6,678,225 § 7,236,179
Annual surplus (deficit) (448,567) 1,167,279 1,263,257
49,093,550 49,093,550 47,830,293

Accumulated surplus, Beginning of the year

48,644,983 $ 50,260,829 $ 49,093,550

R

Accumulated surplus, End of the year

The accompanying notes are an integral part of these consolidated financial statements
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District of Ucluelet

Consolidated Statement of Change in Net Financial Assets
‘ For the year ended December 31, 2020

2020 Budget 2020 2019
(Note 18)

Annual surplus (deficit) $ (448,567) $ 1,167,279 $ 1,263,257
Acquisition of tangible capital assets (3,086,801) (1,619,534) (1,614,672)
Disposals of tangible capital assets - 15,652 140,000
Amortization of tangible capital assets 1,157,665 1,184,015 1,329,126
Change in prepaid expenses - 8,752 (6,562)
Increase (decrease) in Net Financial Assets (2,377,703) 756,164 1,111,149
Net Financial Assets, Beginning of the year 8,152,022 8,152,022 7,040,873
Net Financial Assets, End of the year $ 5,774,319 $ 8,908,186 $ 8,152,022

The accompanying notes are an integral part of these consolidated financial statements
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District of Ucluelet

Consolidated Statement of Cash Flows
For the year ended December 31, 2020

2020 2019

Operating Transactions
Annual surplus $ 1,167,279 $ 1,263,257
Non-cash items included in surplus:

Amortization of tangible capital assets 1,184,015 1,329,126
Loss on disposal of tangible capital assets 15,651 140,000
Earnings from investment in Government Business Enterprise (466,140) (1,189,507)
Actuarial adjustment on debt (13,326) (17,212)

$ 1,887,479 $ 1,625,664

Change in non-cash working capital balances related to operations

Accounts receivable $ (4,870) $ 127,452
Accounts payable and accrued liabilities 874,897 (304,169)
Refundable deposits (51,835) 30,251
Deferred revenue 437,557 143,497
Prepaid property taxes and utilities 27,415 526
Development cost charges 49,736 47,808
Prepaid expenses 8,753 (6,562)
Cash provided by operating transactions $ 3,229,132 $ 1,564,467

Capital Transactions
Acquisition of tangible capital assets $ (1,619,534) $ (1,614,672)

Investment Transactions

Decrease (increase) in investments $ (64,951) $ 833,023
Dividends received from Government Business Enterprise 458,000 1,000,000
393,049 1,833,023
Financing activities
Proceeds from equipment financing $ 200,000 $ -
Debt repaid (88,503) (72,314)
$ 111,497 $ (72,314)
Net change in cash and cash equivalents 2,114,144 1,710,504
Cash and cash equivalents, Beginning of the year - 2,922,831 1,212,327
Cash and cash equivalents, End of the year $ 5,036,975 $ 2,922,831

The accompanying notes are an integral part of these consolidated financial statements
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District of Ucluelet

Notes to the Consolidated Financial Statements
For the year ended December 31, 2020

The District of Ucluelet (the “District’) is a municipality in the Province of British Columbia and operates under the
provisions of the Local Government Act and the Community Charter of British Columbia. The District's principal activities
include the provision of local government services to residents of the incorporated area.

1. Significantaccounting policies

The consolidated financial statements of the District are prepared by management in accordance with Canadian
public sector accounting standards, as recommended by the Public Sector Accounting Board (PSAB) of the
Chartered Professional Accountants Canada. Significant accounting policies adopted by the District are as follows:

(a)

(©

(d)

(e)

Reportingentity
The consolidated financial statements reflect the combination of all the assets, liabilities, revenues,
expenses, and accumulated surplus of the District. Inter-departmental balances and transactions have bheen

eliminated.

The District's business partnerships, jointly owned and controlled by the District but not dependent on the District
for their continuing operations, are included in the consolidated financial statements using the modified equity
method.

The modified equity method of accounting is modified only to the extent that the business entity accounting
principles are not adjusted to conform to those of the District. Thus, the District's investment in these entities is
recorded at acquisition cost and is increased for the proportionate share of post-acquisition earnings and
decreased by post acquisition losses and distributions received.

Entities accounted for by the modified equity basis include:
o Barkley Community Forest Limited Partnership (50% ownership)
o Ucluelet Economic Development Gorporation (wholly owned)

The District administers certain trust assets on behalf of external parties which are excluded from the financial
statements.

Bases of presentation

The District follows the accrual method of accounting for revenues and expenses. Revenues are normally
recognized in the year in which they are earned and measurable. Expenses are recognized as they are incurred
and measurable as a result of receipt of goods or services and/or the creation of a legal obligation to pay.

Government transfers

Government transfers are recognized in the consolidated financial statements as revenues in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have been
met, and reasonable estimates ofthe amounts can be made, exceptwhen andtothe extentthe transfergivesrise to
an obligation that meets the definition of a liability.

Property taxrevenue
Property tax revenue is recognized on an accrual basis using the approved tax rates and the anticipated
assessmentrelated to the currentyear.

Deferredrevenue

Deferred revenue includes grants, contributions and other amounts received from third parties pursuant to
legislation, regulation and agreement which may only be used in certain programs, in the completion of specific
work, or for the purchase of tangible capital assets. In addition, certain user charges and fees are collected for
which related services have yet to be performed. Revenue is recognized in the period when the related expenses
are incurred, services performed, or the tangible capital assets are acquired, thereby extinguishing the related
liability.
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District of Ucluelet

Notes to the Consolidated Financial Statements
For the year ended December 31, 2020

Significantaccounting policies (continued)

(f)

(g)

(h)

i)

0]

Developmentcostcharges
Development cost charges are amounts which are restricted by government legislation or agreement with
external parties. When qualifying expenditures are incurred development cost charges are recognized as
revenue in amounts which equal the associated expenses.

Cash and cash equivalents
Cash and cash equivalents include short-term, highly liquid investments with a term to maturity of 80 days orless

at acquisition.

Depositsand repayments

Receipts restricted by third parties are deferred and recorded as deposits and are refundable under certain
circumstances. Deposits and prepayments are recognized as revenue when qualifying expenditures are
incurred.

Employeefuture benefits
The District and its employees make contributions to the Municipal Pension Plan. These contributions are
expensed as incurred.

Sick leave and other benefits are available to the Districts employees. The costs of these benefits are
estimated based on accumulated sick leave and best estimates of future usage and expected future salary and
wage increases. The obligations under these benefit plans are accrued based on projected benefits as the
employees render services necessary to earn the future benefits.

Investment income

Investment income is reported as revenue in the period earned. When required by the funding government or
related Act, investment income earned on deferred revenue, development cost charges and deposits and
prepayments is added to the investment and forms part of the liability balance.

Debt
Debtis recorded net of related payments and actuarial earnings.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the ordinary
course of operations.

a. Tangiblecapitalassets
Tangible capital assets are recorded at cost which includes amounts that are directly attributable to the
acquisition, construction, development, or betterment of the asset. The cost, less residual value, of the
tangible capital assets, excluding land, are amortized on a straight-line basis over their estimated
usefullives as follows:

Asset Useful life - years
Buildings 10-60
Vehicles and Equipment 5-25
Other structures . 15-50
Roads 20-60
Drainagestructures 30-50
Water structures 10-50
Sewer structures 10-50
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1.

District of Ucluelet

Notes to the Consolidated Financial Statements
For the year ended December 31, 2020

Significantaccounting policies (continued)

(m)

(n)

Amortization is charged annually, including the year of acquisition and disposal. Assets under
construction are not amortized until the assetis available for productive use.

Tangible capital assets are written down when conditions indicate that they no longer contribute to the
District's ability to provide goods and services or when the value of the future economic benefits
associated with the asset are less than the book value of the asset.

b. Contributions of tangible capital assets
Tangible capital assets received as contributions are recorded at their fair value at the date of receipt

and are recorded as revenue.

c. Naturalresources
Natural resources that have not been purchased are not recognized as assets in the consolidated

financial statements.

d. Works of art and cultural historic assets
Works of art and cultural and historic assets are not recorded as assets in these consolidated financial

statements.

e. Interestcapitalization
The District does not capitalize interest costs associated with the acquisition or construction of a

tangible capital asset.

f. Leasedtangible capital assets
Leases which transfer substantially all the benefits and risks incidental to ownership of property are
accounted for as operating leases and the related payments are charged to expenses as incurred.

g. Inventory of supplies
Inventory of supplies held for consumption are recorded at lower of cost and replacement cost.

Contaminated sites

A liability for remediation of contaminated site is recognized at the best estimate of the amount required to
remediate the contaminated site when contamination exceeding an environmental standard exists, the District
is either directly responsible or accepts the responsibility, it is expected that future economic benefits will
be given up, and a reasonable estimate of the amount is determinable. The best estimate of the liability includes
all costs directly attributable to remediation activities and is reduced by expected net recoveries based on
information available at December 31, 2020.

At each financial reporting date, the District reviews the carrying amount of the liability. Any revisions required
to the amount previously recognized is accounted for in the period revisions are made. The District continues to
recognize the liability until it is settled or otherwise extinguished. Disbursements made to settle the liability are
deducted from the reported liability when made. As at December 31, 2020, the District has not recorded any
liability for contaminated sites as no such sites exist.

Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Significant areas
requiring the use of management estimates relate to the collectability of accounts receivable, accrued
liabilities, employee future benefits, provisions for contingencies and amortization, useful lives, and salvage
values for determining tangible capital asset values. Actual results could differ from these estimates.
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District of Ucluelet

Notes to the Consolidated Financial Statements
Forthe yearended December 31, 2020
2. Investments

Investments include funds invested in Guaranteed Investment Certificates and Money Market funds with CIBC
Wood Gundyand the Municipal Finance Authority of B.C. The investments are carried at market value which is
equal to the carrying value.

3. Accounts receivable

2020 2019

Property taxes $ 149,908 $ 154,276
Due from other governments 54,380 166,718
User fee and other 512,347 390,771
$ 716,635 $ 711,765

4. Investmentin Government Business Enterprise

The Barkley Community Forest Limited Partnership is a limited partnership owned by the District and Toquaht
Nation as limited partners and Barkley Community Forest Corporation as the general partner. The objective and
purpose of the partnership is to hold one or more Community Forest Agreements and to carry on such business
and activities as may be desirable and permitted underthe Community Forest Agreements.

The following table provides condensed supplementary financial information for the limited partnership at
December31, 2020.

2020 2019
Financialposition
Assets
Current $ 1,660,883 $ 1,851,515
$ 1,660,883 $ 1,851,515
Liabilities
Current $ 25,000 $ 176,250
Silvicultureaccrual 159,272 214,934
184,272 391,184
Equity
Retainedearnings 1,476,611 1,460,331
$ 1,660,883 $ 1,851,515
Operations
Revenue $ 1,698,161 $ 2,243,080
Expenses 765,881 908,928
$ 932,280 $ 1,433,152

The District's share of income from the government business enterprise was a total of $466,140 (2019 - $1,189,507). During
2020, the District received $458,000 (2019 - $1,000,000) of dividends from the government business enterprise, which was
recorded as a reduction in its investment. No other transactions occurred between the two entities.
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5.

District of Ucluelet

Notes to the Consolidated Financial Statements

For the year ended December 31, 2020

Accounts payable and accrued liabilities

2020 2019

Trade accounts payable $ 515,216 $ 468,416
Salaries and wages payable 137,529 238,097
Employee future benefits 70,326 69,349
Due to other governments 949,615 21,927
Accrued interest 16,973 16,973

$ 1,689,659 $ 814,762

Refundable deposits

2020 2019

Damage deposits $ 97,500 $ 94,000
Developer performance deposits - 55,335

$ 97,500 $ 149,335

Deferredrevenue
Deferred revenue consists of the followina balances:
Opening Interest Receipts Revenue Ending
balance Recognized balance
ResortMunicipality $ 569,345 § 6363 $ 481274 $ 46,361 $ 1,010,621
Initiative

Other 71,518 - 74,028 77,747 67,799
$ 640863 $ 6,363 $ 555,302 $ 124108 $ 1,078,420

Development costcharges

Development cost charges represent funds received from developers and deposited into a separate fund for capital
expenditures. The District records these funds as a liability upon receipt which is then recognized as revenue when the

related costs are incurred.

Opening Interest Receipts Revenue Ending

balance recognized balance
Roads $ 63,867 $ 782 % 14,386 $ - $ 79,035
Stormwater 207,374 2,766 - - 210,140
Sewer 203,782 2,673 13,478 - 219,933
Water 113,049 1,428 11,774 - 126,251
Parks 187,135 2,449 - - 189,584
$ 775,207 $ 10,098 $ 39,638 $ - $ 824,943
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District of Ucluelet
Notes to the Consolidated Financial Statements
For the year ended December 31, 2020
Equipment financing
The Districtis party to an equipmentloan financed through the Municipal Finance Authority for the acquisition of
vehicles. The loan has a term of five years and bears interest at a rate of 1.22%. The vehicles under this loan have a

carrying value of $196,201 and are recorded as non-financial assets in the statements.

Principal payments on the debt for the next five years are as follows:

2021 $ 40,021
2022 40,442
2023 40,808
2024 41,175
2025 21,365

Debt

The District obtains debenture debt through the Municipal Finance Authority (MFA), pursuant to security issuing bylaws
under authority of the Local Government Act, to finance capital expenditures.

Interest Original Repayments Balance Balance
Rate Amount and actuarial 2020 2019

earnings
MFAissue 1074 290% $ 1,948,000 $ 495,013 $ 1,452,987 $ 1,513,234
MFAissue 1195 2.65% 475,000 78,939 396,061 421,454
$ 2423000 $ 573,952 § 1,849,048 $ 1,934,688

As a condition of the borrowing through MFA, a portion of the debenture proceeds is retained by the MFA as a debt
reserve fund. As at December31, 2020, the cash balance of the District's debt reserve funds was $30,263 (2019 -
$29,653). Debt reserve funds are notrecorded elsewhere in the financial statements.

The loan agreements with the Alberni-Clayoquot Regional District and the MFA provide that, if at any time the
scheduled payments provided for in the agreements are not sufficient to meet the MFA's obligations in respect to such
borrowings, the resulting deficiency becomes a liability of the District.

Principal payments on debt for the nextfive years are as follows:

2021 $ 72,314
2022 72.314
2023 72,314
2024 72,314
2025 72,314

Interest paid during the yearwas $76,610 (2019 - $76,610).
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District of Ucluelet
Notes to the Consolidated Financial Statements
For the year ended December 31, 2020
1. Tangible capital assets
(@) Contributed tangible capital assets
Contributed tangible capital assets of nil (2019 — nil) were recognized during the year.
(b) Tangible capital assets disclosed at nominal values

Where an estimate of fair value could not be made, the tangible capital asset has been recognized ata nominal
value.

(c) Write-down oftangible capital assets
No write-down of tangible capital assets occurred during the year.
(d) Workinprogress

During the year there were net additions to work in progress of $865,53 (2019 - $135,579). Amortization of work in
progress commences in the year the asset is transferred to tangible capital assets andis putinto service.

12. Accumulatedsurplus

Accumulated surplus consists of individual fund surplus and reserve funds as follows:

2020 2019
Investment in tangible capital assets $ 39,232,562 $ 38,910,866
Reserves 6,460,368 5,543,115
Unrestricted surplus 4,567,899 4,639,569
$ 50,260,829 49,093,550
13. Reserves
Opening Interest Contributions Funding Ending
balance allocated balance

Barkley Community $ 303599 $ 24171 $ 458,000 $ 552,121 $ 2,966,019

Reserve

Community Works 1,441,540 10,843 127,431 328,885 1,250,929
Fund '

COVID-19Safe - - 764,000 213,486 550,514
Restartfund

Small Craft Harbours 365,824 2,846 45,000 72,864 340,806
AffordableHousing 134,175 3,544 608,061 - 745,780
Land sale 62,154 359 - - 62,513
Social 121,139 704 - - 121,843
Recreation 11,660 63 - - 11,723
Park Dedication 284,712 2,132 36,130 - 322,974
Parking 19,291 . 205 - - 19,496
Sewerdebt 55,826 318 - - 56,144
Equipment 10,825 802 - - 11,627

$ 5543115 $ 45987 $ 2038622 $ 1,167,356 §$ 6,460,368
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District of Ucluelet

Notes to the Consolidated Financial Statements
Forthe yearended December 31, 2020

13. Reserves(continued)

14.

15.

The Community Works Fund (Gas Tax) is provided by the Government of Canada. The use of the funding is

established by a funding agreement between the District and the Union of British Columbia Municipalities. Gas Tax
funding may be used toward designated public transit, community energy, water, wastewater, solid waste, and

capacity building projects, as specified in the funding agreements.

The COVID-19 Safe Restart Grant for Local Governments was provided to local governments to assist with the
increased operating costs and revenue short-falls as a result of the COVID-19 pandemic. The COVID-19 Safe Restart
Grant may be used towards specific eligible costs for funding such as addressing revenue short- falls, facility

reopening and operating costs, emergency planning and response costs, bylaw enforcementand protective
services, computer and othertechnology costs, and services for vulnerable persons.

The District of Ucluelet received $764,000 in COVID-19 Safe Restart Grant and reports the balance in a reserve fund
— COVID-19 Safe Restart fund until it is used to fund eligible costs.: During the year, the funds were used to replace
lost business licence revenue ($106,000), lost recreation revenue ($100,627) and to fund information technology

expenses ($6,859).

Taxation

Taxation revenue, reported on the statement of operations, is comprised of the following:

2020 2019
Municipalpurposes

General $ 3,003,600 $ 2,883,081
Utility 44,810 44,325
Parcel taxes 248,160 232,160
Grants in lieu of taxes 38,924 18,385
3,335,494 3,177,951

Taxes levied for other authorities
Schoolauthorities 1,195,862 1,325,634
RCMP 178,710 154,771
RegionalHospital 168,947 160,612
Regional District 365,384 309,001
BC Assessment Authority 36,164 29,826
Vancouver Island Regional Library 120,115 110,291
Municipal Finance Authority - -
2,065,182 2,090,135
Total taxes collected $ 5,400,676 5,268,086

Trustfunds

Trust funds administered by the District have not been included in the consolidated statement of financial position nor
have their operations been included in the consolidated statement of operations. The District holds trust funds under

British Columbia law for the purposes of maintaining a public cemetery.

2020 2019
Openingbalance $ 25,656 $ 25,516
Interest earned 611 140
Endingbalance $ 26,267 $ 25,656
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17.

District of Ucluélet

Notes to the Consolidated Financial Statements
For the year ended December 31, 2020

Pensionplan

The District and its employees contribute to the Municipal Pension Plan (a jointly trusteed pension plan). The board of
trustees, representing plan members and employers, is responsible for administering the plan, including investment of
assets and administration of benefits. The plan is a multi-employer defined benefit pension plan. Basic pension
benefits are based on a formula. As at December 31,2019, the plan has about 213,000 active members and
approximately 106,000retired members. Active membersinclude approximately 41,000 contributors from local

governments.

Every three years, an actuarial valuationis performed to assess the financial position of the plan and adequacy of plan
funding. The actuary determines an appropriate combined employer and member contribution rate to fund the plan.
The actuary’s calculated contribution rate is based on the entry-age normal cost method, which produces the long-
termrate of member and employer contributions sufficientto provide benefits for average future entrants to the plan.
Thisrate may be adjusted for the amortization of any actuarial funding surplus and will be adjusted for the
amortization of any unfunded actuarialliability.

The most recent actuarial valuation for the Municipal Pension Plan as at December 31, 2018, indicated a
$2,866 million funding surplus for basic pension benefits on a going concern bhasis.

The District paid $205,108 (2019 - $187,695) for employer contributions to the planinfiscal 2020.

Commitments and contingencies

(a) Debt issued by the Alberni Clayoquot Regional District (ACRD), under provisions of the Local Government Act,
is a direct, joint and several liability of the ACRD and each member municipality within the ACRD, including the

District.

(b) In the normal course of a year, claims for damages are made against the District. The District records an accrual
in respect to legal claims that are likely to be successful and for which a liability amount is reasonably
determinable. The District is self-insured for general liability claims through membershipin the Municipal
Insurance Association of British Columbia. Under this program, member municipalities are to share jointly for
general liability claims againstany member in excess of $5,000. Should the Association pay out claims in
e xcess of premiums received, itis possible that the District, along with the other participants, would be required

to contribute towards the deficit.
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District of Ucluelet

Notes to the Consolidated Financial Statements
Forthe yearended December 31, 2020

Budget

The budget presented in these consolidated financial statements includes both operating and capital budgets. The
District of Ucluelet budget was approved by Council on May 12, 2020 with the adoption of the Five-Year Financial
Plan (2020 —2024) Bylaw No 1274, 2020. The chart below reconciles the approved budgetto the budget figures
reported in these financial statements. Cemetery expenses are included in the budget but excluded from the annual
surplus because these funds are held in trust and not reported in the financial statements of the District (Note 15).

2020 Budget
/Ciggsolidated Budgeted Surplus, per District of Ucluelet Financial Plan Bylaw 1274 $ ‘ -
Acquisition of tangible capital assets 3,086,801
Debtrepayment 94,756
Transferstoreserves 549,206
Netcemetery expenses 6,725

Less
Proceeds of borrowing -
Transfers fromreserves (1,482,489)
Transfers from surplus (1,545,901)
Amortization (1,157,665)
Consolidated Budgeted Deficit, per District of Ucluelet Statement of Operations $ (448,567)

Segmentedinformation

The District s a diversified municipal organization that provides a wide range of services to its citizens. District
services are provided by departments and their activities reported separately. Certain functions that have been
separately disclosed in the segmented information, along with the services they provide, are as follows:

Generalgovernmentservices

The general government operations provide the functions of corporate administration and legislative services and
any other functions categorized as non-departmental.

Protectiveservices

Protective services are comprised of three different functions, including the District's emergency management agency,
fire, and regulatory services. The emergency management agency prepares the District to be more prepared and can
respond to, recover from, and be aware of, the devastating effects of a disaster or major catastrophic event that will
impact the community. The fire department is responsible for providing critical, life-saving services in preventing or
minimizing the loss of life and property from fire and natural orman-made emergencies. The mandate of the regulatory
services function is to promote, facilitate and enforce general compliance with the provisions of bylaws that pertain to
the health, safety and welfare of the community and provide a full range of planning services related to zoning,
development permits, variance permits, and current regulatory issues.

Transportation services
Transportation services is responsible for a wide variety of transportation functions such as roads and streets. As

well, services are provided around infrastructure, transportation planning, pedestrian and cycling issues, harbour
facilities, and on-street parking regulations, including street signs and painting.
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District of Ucluelet

Notes to the Consolidated Financial Statements
For the year ended December 31, 2020

Segmentinformation (continued)

Planning and environmental services

Planning works to achieve the District's community planning goals through the official community plan,and other
policy initiatives. Environmental services were established to assist the Emergency, Planning, Public Works, and
Recreation Departments with programs associated with the maintenance orimprovement of the natural ecosystem.

Recreation and cultural services

Parks is responsible for the maintenance and development of all park facilities. Cultural services facilitate the provision
of recreation andwellness programs and services.

Water and Sewer utilities

The water and sewer utilities operate and distribute the water and sewer networks. They are responsible for the
construction and maintenance of the water and sewer distribution systems, including mains and pump stations.

The accounting policies used in these segments are consistent with those followed in the preparation of the consolidated
financial statements as disclosed in Note 1. Taxation revenue is recognized as general government revenue and has not

been allocated to othersegments.

Comparativefigures

Certain figures in the comparative information have been reclassified to conform with the current year presentation.

Significantevent

During the year, there was an outbreak of COVID-19 (coronavirus), which has had a significantimpact on
organizations through the restrictions putin place by the Canadian, provincial, and municipal governments regarding
travel, municipality operations and isolation/quarantine orders. At this time, itis unknown the extent ofthe impact the
COVID-19 outbreak may have on the District as this will depend on future developments that are highly uncertain and
that cannot be predicted with confidence. These uncertainties arise from the inability to predict the ultimate
geographical spread of the disease and the - duration of the outbreak, including the duration oftravel restrictions, office
closures or disruptions, and quarantinefisolation measures thatare currently, or may be put, in place by Canada and
other countries to fight the virus.
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THE CORPORATION OF THE DISTRICT OF UCLUELET

2020 Statement of Financial Information

Schedule of Council Remuneration and Expenses (unaudited)

Name Position Remuneration ($) Expenses ($)
Cole Rachelle Councillor 16,033.05 1,414.49
Hoar Jennifer Councillor 16,758.05 1,377.30
Kemps Lara Councillor 15,878.05 882.76
McEwen  Marilyn Councillor 19,118.59 1,931.86
Noel Mayco Mayor 29,336.65 1.064.93

97,124.39 . 6,671.34

The Schedule of Council Remuneration has been prepared on a cash basis. The financial statements have been
prepared on an accrual basis, and no reconciliation of this schedule with the financial statements has been

prepared.
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THE CORPORATION OF THE DISTRICT OF UCLUELET

2020 Statement of Financial Information

Schedule of Employee Remuneration and Expenses (unaudited)

Name
Boysen
Monteith
Greig
Fortune
Cannon
Geddes
Taron
Rotenberg
Ashton

Towgood

Nelson
Mcharmld
Gudbranson

|Mark

Donna
Bruce

_ Ablgall B
Warren

Rlchard

~ |Brent
Joseph
,Brent

John

, ‘Tamara
-{John
Barbara

Aggregate over 75 000

Aggregate under 75 OOO B

Totals (37)

o

' ‘Posmon

'7 Chief Financial Officer ,
Manager of Communlty Plannmg
Manager of Parks and Recreatlonr

|Bylaw Officer
- Planner1

'v _ _Utlllty Operator -

Chlef Admmlstratwe Ofﬂcer

Manager of Publlc Works

Fire Chlef S " ,
Public Works Foreman
Manager of Corporate Serwces

Fmance Superwsor

Recreation Programmer

| Remuneration ($)

-+

146,466.44
112,693.31
106,552.05 |
108,166.22
97,919.96
87,929.01

8456114 |

 83,622.92
81,202.04
 81,575.35
76,979.37
 75,585.32

75,385.99 |

1$ 121363012 |
$  957,454.25 |

|

12,171,093.37 |

B

~ |Expenses ()
1,361.82
461.00

1,452.00
2,566.71

2,369.53

130.00
 2,653.07
1,354.21
99.00
78.75

264.83

134,00

$ 1292492

|$ 94757

$ 2257248

The Schedule of Employee Remuneration has been prepared on a cash basis. The financial statements have
been prepared on an accrual basis, and no reconciliation of this schedule with the financial statements has

been prepared.

2020: Due to payroll cut-offs and CRA requirements, there was an extra bi-weekly pay period in the above remuneration.
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THE CORPORATION OF THE DISTRICT OF UCLUELET
2020 Statement of Severance Agreements

There were no severance agreements in
2020.
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THE CORPORATION OF THE DISTRICT OF UCLUELET

2020 Statement of Financial Information

Schedule of Payment to Supplier for the Provision of Goods and Services (unaudited)

suplierName  [Amount($)
TECHNOLOGIES INC. | s

 s379192

ALBERNI-CLAYOQUOT REGIONAL HOSPITAL DI

7569400
32,007.00

BC ASSESSMENT AUTHORITY
BEAVER ELECTRICAL MACHINERY

BUREAU VERITAS CANADA (2019) INC.

CANADA

“““““ RNOFF THOMPSON ARCHITECTS
CIBC - VISA CENTRE__

DAMS FORD LINCOLN SALES LTD.
DAVID STALKER EXCAVATING LTD.

TAR WATERWORKS
ACIFIC CONSULTING LTD

HOLISTIC EMERGENCY PREPAREDNESS 4336232
IcBC S | 3113744

16417412

KASSLYN CONTRACTING
KOERS & CIATES ENGINEERING LTD.
MEC PROJECTS LTD

MISCELLANEQUS CHEQUE
MISCELLANEOUS EFT

MNPLLP
MUNICIPAL PENSION PLAN | 38
OUT OF REE CUSTOMWOODWORK | 3228250
PACIFIC CHEVROLET BUICK GMCLTD. | 166083.70

PACIFIC INDUSTRIAL& MARINELTD | 31,00155

PBX ENGINEERINGLTO | . 2825072
SONBIRD REFUSE & RECYCLING LTD. 53,370.36
SUN LIFE ASSURANCE COMPANY OF CANADA 169,015.95
TELUS COMMUNICATIONS INC.
TOFING DISTRICT OF

TOURISM UCLUELET . ..
UCLUELET CHAMBER OF COMMERCE _

UCLUELET CONSUMER'S CO-OPERATIVE ASSN

UKEEINFOTECH

URBAN SYSTEMSLTD. | 28730505

VANCOUVER ISLAND REGIONAL LIBRARY 123,031.76
VFA CANADA CORPORATION . N : _
WILD PACIFIC TRAIL SOCIETY oo} 2664708
WINDSOR PLYWOOD - UCLUELETDIV. - . 2923967
: S : 45,98033
YOUNG ANDERSON 68,541.37
Payments Made (Vendors Over $25000) | 561146434

Miscellaneous Payments ($ZSOOO and Underr')’ ‘ 1,037,198.74

TOTAL Payments 6,648,663.08

The Schedule of Payment to Suppliers for the Provision of Goods and Services has been prepared on a cash basis, and due to
the limitations imposed by the accounts payable systems includes certain disbursements that are not purchases of goods and
services. The financial statements have been prepared on an accrual basis, and no reconciliation of this schedule with he
financial statement has been prepared.
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THE CORPORATION OF THE DISTRICT OF UCLUELET

2020 Statement of Financial Information

Payments forthe Purposes of Grants Contributions ]

Recibiehtﬁ Amount‘l('S)
CLAYOQUOTBIOSPHERETRUST '$  1,000.00
FOOD BANK ON THE EDGE |'s 200000
PACIFICRIMARTS SOCIETY | 1S 250000
PACIFIC RIMHOSPICESOCIETY 1 3,000.00
RAINCOAST EDUCATIONSOCIETY N ooo 00
SEAVIEW SENIORS HOUSING SOCIETY 1§ 3,00000
UKEE PUBLIC MARKET SOCIETY $  2,000.00
WESTCOAST COMMUNITYRESOURCES SOCIETY |'¢ 200000
WILD PACIFICTRAILSOCIETY 1§ 200000
UCLUELETSECONDARYSCHOOL (SCHOLARSHIP) | $  500.00
TOTAL ‘ $  20,000.00
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